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report of the directors

the directors present their first report and the audited financial statements of the 
Company for the year ended 31 march 2011.

PrinciPal activity
Since the date of incorporation, the Company’s principal activity is investments 
holding.

results
the Company’s result for the year ended 31 march 2011 and its state of affairs at 
31 march 2011 are set out in the financial statements on pages 4 to 11.

Directors
the directors of the Company during the period were:

mr. prithvi raj Singh oberoi

mr. deepak madhok

there being no provision in the Company’s articles of association for the retirement of 
directors by rotation, all existing directors will continue in office.

Directors’ interests
at no time during the period was the Company or any of its holding company and 
fellow subsidiaries a party to any arrangement to enable the Company’s directors to 
acquire benefits by means of the acquisition of shares in or debentures of the Company 
or any other body corporate, nor were any such rights exercised by them.

Directors’ interest in contracts
no director had a material interest, whether directly or indirectly, in any contract of 
significance to the business of the Company to which the Company, or any of its holding 
company and fellow subsidiaries was a party during the period.

auDitors
Ernst & Young were appointed by the directors as the first auditors of the Company. 
Ernst & Young retire and a resolution for their reappointment as auditors of the Company 
will be proposed at the forthcoming annual general meeting.

 

 on BEHaLF oF tHE Board

Hong Kong Chairman
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Independent auditor’s report

to the shareholder of eiHH corporation limited
(Incorporated in Hong Kong with limited liability)

We have audited the financial statements of EIHH Corporation Limited set out on pages 4 to 11 which 
comprise the balance sheet as at 31 march 2011 and the statement of comprehensive income and the 
statement of changes in equity for the year ended, and a summary of significant accounting policies and 
other explanatory notes.

Directors’ responsibility for the financial statements
the directors are responsible for the preparation of financial statement that gives a true and fair view in 
accordance with Hong Kong Financial reporting Standards issued by the Hong Kong Institute of Certified 
public accountants (the “HKICpa”) and the Hong Kong Companies ordinance and for such internal controls 
as are necessary to enable the preparation of financial statements that are free from material misstatement 
whether due to fraud or error.

auditors’ responsibility
our responsibility is to express an opinion on these financial statements based on our audit. our report is 
made solely to you, as a body, in accordance with Section 141 of the Hong Kong Companies ordinance, and 
for no other purpose. We do not assume responsibility towards or accept liability to any other person for the 
contents of this report.

We conducted our audit in accordance with Hong Kong Standards on auditing issued by the Hong Kong 
Institute of Certified public accountants. those standards require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance as to whether the financial statements are free 
from material misstatement.

an audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. the procedures selected depend on the auditors’ judgement, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditors consider internal control relevant to the entity’s preparation 
of financial statement that gives a true and fair view in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. an audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by the director, as well as evaluating the overall presentation 
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion.

opinion
In our opinion, the financial statements give a true and fair view of the state of affairs of the Company as at 
31 march 2011 and of the results for the year then ended in accordance with Hong Kong Financial reporting 
Standards and have been properly prepared in accordance with the Hong Kong Companies ordinance.

 

 Ernst & Young 
 Certified public accountants 
 18th Floor 
Hong Kong two International Finance Centre 
3 may 2011 8 Finance Street, Central
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 (Expressed in united States dollars)
  
  31 March 2011 31 march 2010 
 note $ $

revenue 3 – –

profit before tax  – –

tax 6 – –

profit for the year  – –

other Comprehensive Income  – –

total Comprehensive Income for the year  – –

Statement of Comprehensive Income
year ended 31 march 2011
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Balance Sheet 
31 march 2011

 (Expressed in united States dollars)
 
  31 March 2011 31 march 2010 
 note $ $

non-current asset

due from a Shareholder 7 13 13

current liabilities

amount due to related parties  – –

net asset  13 13

equity

Issued Capital 8 13 13

retained profit  – –

total Equity  13 13
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 (Expressed in united States dollars)
  
  Issued Capital retained profit total 
  $ $ $

at 1 april 2009  13 – 13

profit for the year  – – –

other Comprehensive Income  – – –

as at 31 march 2010  13 – 13

profit for the year  – – –

other Comprehensive Income  – – –

dividend paid  – – –

as at 31 March 2011  13 – 13

Statement of Changes in Equity
year ended 31 march 2011
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notes to the Financial Statements 
31 march 2011

1. corPorate inForMation
 EIHH Corporation Limited is a limited liability company incorporated in Hong Kong. the registered 

office of the Company is located at Level 28, three pacific place, 1 Queen’s road East, Hong Kong.

 the Company was incorporated on 19 January 2007.

 during the year ended 31 march 2011, the Company was involved in investments holding.

 the Company is a wholly-owned subsidiary of EIH Holdings Limited, a company incorporated in the 
British Virgin Islands.

2.1 stateMent oF coMPliance
 these financial statements have been prepared in accordance with Hong Kong Financial reporting 

Standards (“HKFrSs”) (which include all Hong Kong Financial reporting Standards, Hong Kong 
accounting Standards (“HKaSs”) and Interpretations) issued by the Hong Kong Institute of Certified 
public accountants, accounting principles generally accepted in Hong Kong and the Hong Kong 
Companies ordinance.

2.2.      Basis oF PreParation
 these financial statements have been prepared under the historical cost convention, and these 

financial statements are presented in united States dollars (“uS$”). a cash flow statement has not 
been presented as the Company does not operate a bank or cash account or hold any cash equivalents 
and has no cash transactions during the year. accordingly, in the opinion of directors, the presentation 
of a cash flow statement would provide no additional useful information to the users of the financial 
statements.

2.3 cHanGes in accountinG Policy anD Disclosures
 For the year ended 31 march 2011, the Company adopted, for the first time, the following new and 

revised HKFrSs which became effective in 2010 and are applicable to its operations:

 Improvements to HKFrSs 2009 amendments to a number of HKFrSs issued in may 2009

 Except for in certain cases, giving rise to new and revised accounting policies and additional disclosures, 
the adoption of these new and revised HKFrSs has had no material effect on the financial position or 
performance of the Company.

2.4 issueD But not yet eFFective HonG KonG Financial rePortinG stanDarDs
 the Company has not early applied any of the new and revised HKFrSs that have been issued but 

are not yet effective for the accounting year ended 31 december 2010, in these financial statements. 
among the new and revised HKFrSs, the following are expected to be relevant to the Company’s 
financial statements upon becoming effective:

 HKFrS 9 Financial Instruments2

 HKaS 24 (revised) Related Party Disclosures1

 1 Effective for annual periods beginning on or after 1 January 2011
 2 Effective for annual periods beginning on or after 1 January 2013

 the Company is in the process of making an assessment of the impact of these amendments upon 
initial application. So far, it has concluded that these amendments are unlikely to have a significant 
impact on the financial position or performance of the Company.
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notes to the Financial Statements (Contd...)

2.5 suMMary oF siGniFicant accountinG Policies
 related parties

 a party is considered to be related to the Company if:

 (a) the party, directly or indirectly through one or more intermediaries, (i) controls, is controlled 
 by, or is under common control with, the Company; (ii) has an interest in the Company that 
 gives it significant influence over the Company; or (iii) has joint control over the Company;

 (b) the party is an associate;

 (c) the party is a jointly-controlled entity;

 (d) the party is a member of the key management personnel of the Company or its parent;

 (e) the party is a close member of the family of any individual referred to in (a) or (d);

 (f) the party is an entity that is controlled, jointly controlled or significantly influenced by or for 
 which significant voting power in such entity resides with, directly or indirectly, any individual 
 referred to in (d) or (e); or

 (g) the party is a post-employment benefit plan for the benefit of employees of the Company, or of 
 any entity that is a related party of the Company.

 Financial instruments
 the Company classifies its financial instruments into the following categories at inception, depending 

on the purpose for which the assets were acquired or the liabilities were incurred. purchases and sales 
of the financial assets are recognised using trade date accounting.

 loans and receivables
 Loans and receivables are non-derivative financial assets with fixed or determinable payments that are 

not quoted in an active market. they are initially recorded at fair value plus any directly attributable 
transaction costs and are subsequently measured at amortised cost using the effective interest rate 
method, less impairment allowances.

 the Company recognises losses for impaired loans promptly where there is objective evidence that 
impairment of a loan or a portfolio of loans has occurred. Impairment allowances are assessed either 
individually for individually significant loans or collectively for loan portfolios with similar credit risk 
characteristics including those individually assessed balances for which no impairment provision is 
made on an individual basis.

 If, in a subsequent period, the amount of the estimated impairment loss increases or decreases because 
of an event occurring after the impairment was recognised, the previously recognised impairment 
loss is increased or reduced by adjusting the allowance account. If a write-off is later recovered, the 
recovery is credited to finance costs in the income statement.

 the fair value of financial instruments that are traded in active markets is determined by reference to 
quoted market prices or dealer price quotations (bid price for long positions and ask price for short 
positions), without any deduction for transaction costs. For financial instruments where there is no active 
market, the fair value is determined using appropriate valuation techniques. Such techniques include 
using recent arm’s length market transactions; reference to the current market value of another instrument 
which is substantially the same; a discounted cash flow analysis, and other valuation models.
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notes to the Financial Statements (Contd...)

 Financial assets are derecognised when the rights to receive cash flows from the assets have expired; 
or where the Company has transferred its contractual rights to receive the cash flows of the financial 
assets and has transferred substantially all the risks and rewards of ownership; or where control is not 
retained. Financial liabilities are derecognised when they are extinguished, i.e., when the obligation is 
discharged or cancelled, or expires.

 income tax
 Income tax comprises current and deferred tax. Income tax is recognised in the income statement, or 

in equity if it relates to items that are recognised in the same or a different period directly in equity.

 Current tax assets and liabilities for the current period is measured at the amount expected to be 
recovered from or paid to the taxation authorities.

 deferred tax is provided, using the liability method, on all temporary differences at the balance sheet 
date between the tax bases of assets and liabilities and their carrying amounts for financial reporting 
purposes.

 deferred tax liabilities are provided in full for all taxable temporary differences while deferred tax 
assets are recognised for all deductible temporary differences, carryforward of unused tax credits and 
unused tax losses, to the extent that it is probable that future taxable profit will be available against 
which the deductible temporary differences, and the carryforward of unused tax credits and unused 
tax losses can be utilised.

 the carrying amount to deferred tax assets is reviewed at each balance sheet date and reduced to the 
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part 
of the deferred tax asset to be utilised. Conversely, previously unrecognised deferred tax assets are 
reassessed at each balance sheet date and are recognised to the extent that it is probable that sufficient 
taxable profit will be available to allow all or part of the deferred tax asset to be utilised.

 deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period 
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been 
enacted or substantively enacted at the balance sheet date.

 deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off 
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity 
and the same taxation authority.

 revenue recognition
 revenue is recognised when it is probable that the economic benefits will flow to the Company and 

the revenue can be reliably measured. revenue is measured at the fair value of the consideration 
received or receivable, net of returns and discounts..

 Foreign currency transactions
 transactions in foreign currencies are translated into the functional currency of the Company using 

the exchange rates prevailing at the dates of the transactions. Exchange differences arising from the 
settlement of such transactions and from the retranslation at the year-end exchange rates of monetary 
assets and liabilities denominated in foreign currencies are recognised in the income statement.
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 Judgements
 In the process of applying the Company’s accounting policies, management has made the following 

judgements apart from those involving estimations which have the most significant effect on the 
amounts recognised in the financial statements.

 (a) Income taxes

  Significant judgements on the future tax treatment of certain transactions are required in 
 determining income tax provisions. the Company carefully evaluates tax implications of 
 transactions and tax provisions are recorded accordingly. the tax treatment of such transactions 
 is reconsidered periodically to take into account all changes in tax legislation.

3. revenue
 the Company had no revenue during the year.

4. auDitors’ reMuneration
 auditors’ remuneration for the period was borne by a related party.

5. Directors’ reMuneration
 none of the directors received any fees or emoluments in respect of their services rendered to the 

Company during the period.

6. taX
 no provision for Hong Kong profits tax has been made as the Company did not generate any assessable 

profits arising in Hong Kong during the period.

 there was no unprovided deferred tax in respect of the period and as at the balance sheet date.

7. Due FroM a sHareHolDer
 the amount is unsecured, interest-free, and not repayable within the next twelve months.

8. sHare caPital
  2011 2010
  us$ uS$

 authorised, issued and fully paid:
 100 ordinary shares of $HK 1.00 each 13 13

 on incorporation, the Company’s authorised share capital was HK$10,000 divided into 10,000 ordinary 
shares of HK$1 each and one ordinary share was issued at par as a subscriber’s share. pursuant to 
ordinary resolutions passed on 19 January 2007, ninety-nine ordinary shares of HK$1 each (equivalent 
to uS$13) were issued at par to an existing shareholder of the Company.

notes to the Financial Statements (Contd...)
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9. Financial instruMents By cateGory

 the carrying amounts of each of the categories of financial instruments of the Company as at the 
balance sheet date are as follows:

 Financial assets
  2011 2010
  us$ uS$

 due from a shareholder 13 13

10. Financial risK ManaGeMent oBJectives anD Policies

 the main risk arising from the Company’s financial instruments is credit risk. the credit risk of the 
Company’s financial assets arises from default of the counterparty, with a maximum exposure equal 
to the carrying amount of these instruments.

 Capital management
 the Company’s primary objective for its own capital management is to safeguard its ability to continue 

as a going concern, and the Company may adjust dividend payment or issue new shares to maintain 
or adjust its capital structure.

 the Company is not subject to any externally imposed capital requirements and there were no 
changes in the objectives, policies or processes during the period. Capital of the Company comprises 
all components of shareholder’s equity.

11. aPProval oF tHe Financial stateMents

 the financial statements are approved and authorised for issue by the board of directors on 3 may 2011.

notes to the Financial Statements (Contd...)


