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OberOi Kerala HOtels and resOrts limited

directOrs’ rePOrt

the board presents the seventeenth annual report and audited statement of accounts for the 
year ended 31st march, 2011, together with the auditor’s report thereon.

the company incurred a loss of ` 57,640 during the financial Year 2010-11 as against 
` 120,672 during the previous year. the accumulated losses as on 31st march, 2011 amounted 
to ` 8,375,643. this is being carried forward.

mr. P.r.s. Oberoi and mr. K.G. mohanlal, directors of the company, retire by rotation at the 
forthcoming seventeenth annual General meeting and are eligible for re-appointment.

in accordance with the provisions of section 217(2aa) of the companies act, 1956, the board 
states that :

a) in preparing the annual accounts, applicable accounting standards have been followed 
and that there are no material departures;

b) the directors have selected such accounting policies and applied them consistently and 
made judgments and estimates that are reasonable and prudent, so as to give a true and 
fair view of the state of affairs of the company as at the end of the financial Year and of 
the loss of the company for the year;

c) the directors have taken proper and sufficient care, to the best of their knowledge and ability, 
for the maintenance of adequate accounting records in accordance with the provisions of 
the act and for safeguarding the assets of the company and for preventing and detecting 
fraud and other irregularities;

d) the directors have prepared the annual accounts of the company on a “going concern” 
basis.

the company does not consume any significant amount of energy. However, while implementing 
the project, the company is keeping in mind the necessity to conserve energy. measures for 
energy conservation will be taken when the project commences commercial operations.

there were no employees who were in receipt of remuneration in excess of the amount prescribed 
in terms of section 217(2a) of the companies act, 1956 read with the companies (Particulars 
of employees) rules, 1975, as amended.

there has been no foreign exchange earnings and outgoings during the year as per companies 
(disclosure of Particulars in the report of the board of directors) rules, 1988, as the company 
is yet to commence operations.

as regards the auditor ’s observations, note 2 of schedule 10 of the accounts is  
self-explanatory.

the auditors, ray & ray, chartered accountants, retire and are eligible for re-appointment. the 
board recommends that they be re-appointed as auditors of the company for the ensuing year 
until conclusion of the next annual General meeting.

the board places on record the valuable support and co-operation of all those concerned in 
carrying on the affairs of the company satisfactorily.

Kolkata
10th may, 2011

for and on behalf of the board

 s. s. muKHerji 
Directors

 

 t. K. sibal
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OberOi Kerala HOtels and resOrts limited

cOmPliance certificate
[see rule 3 of the companies (compliance certificate) rules, 2001]

registration no. : 09-007951 of 1994
cin : u55101Kl1994Plc007951
nominal capital : ` 10 crores

the members,
m/s OberOi Kerala HOtels and resOrts limited
c-46-452 (ii), bristow road, W. island 
cochin, ernakulam
Kerala-682 003 
 
i have examined the registers, records, books and papers of m/s Oberoi Kerala Hotels 
and resorts limited, (the company) as required to be maintained under the companies 
act, 1956 (the act) and the rules made thereunder and also the provisions contained in the 
memorandum and articles of association of the company for the financial year ended 
on 31st march 2011. in my opinion and to the best of my information and according to 
the examinations carried out by me and explanations furnished to me by the company, 
its officers and agents, i certify that in respect of the aforesaid financial year:

1. the company has kept and maintained all registers as stated in Annexure ‘A’ to this 
certificate, as per the provisions in the act and the rules made thereunder and all 
entries therein have been duly recorded.

2. the company has duly filed the forms and returns as stated in Annexure ‘B’ to 
this certificate, with the registrar of companies, Kerala, within the time prescribed 
under the act and the rules made thereunder.

3. the company, being a Public company limited by shares has more than the 
minimum prescribed Paid-up capital of ` 5 lakh during the year.

4. the board of directors duly met 5 times on 26.05.2010, 21.07.2010, 29.10.2010, 
29.01.2011 and 10.03.2011 in respect of which meetings, proper notices were given 
and the proceedings were properly recorded and signed, including the circular 
resolutions passed in the minutes book maintained for the purpose.

5. the company was not required to close its register of members. it has no 
debentureholders.

6. the 16th annual General meeting for the financial year-ended on 31.03.2010 was 
held on 08.07.2010 but was adjourned to 15.07.2010 for want of quorum after giving 
due notice to the members of the company and the resolutions passed thereat were 
duly recorded in the minutes book maintained for the purpose.

7. no extra-Ordinary General meeting was held.

8. the company has not advanced any loan to its directors and/or persons or firms 
or companies referred to in section 295 of the act.

9. the company has not entered into any contracts falling within the purview of 
section 297 of the act.
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10. the company was not required to make any entry in the register maintained under 
section 301 of the act.

11. the company was not required to obtain any approval from the board of directors, 
members or previous approval from the central Government pursuant to  
section 314 of the act.

12. the company has not issued any duplicate share certificate.

13. the company has:

 i) not allotted/transferred/transmitted any securities during the financial 
year.

 ii) not deposited any amount in a separate bank account as no dividend was 
declared;

 iii) not paid/posted warrants for dividend to any member of the company as no 
dividend was declared;

 iv) not transferred any amount from the unpaid dividend account, application 
money due for refund, matured deposits, matured debentures and the interest 
accrued thereon to investor education and Protection fund, as there were no 
balances in those accounts for such transfer;

 v) duly complied with the requirements of section 217 of the act.

14. the board of directors of the company is duly constituted and the appointment of 
directors and additional directors has been duly made. there was no appointment 
of alternate directors or directors to fill in casual vacancies.

15. the company has no managing director/Whole time director/manager during 
the financial year.

16. the company has not appointed any sole-selling agent.

17. the company was not required to obtain any approval of the central Government, 
company law board, regional director, registrar or such other authorities as may 
be prescribed under the various provisions of the act.

18. the directors have disclosed their interest in other firms/companies to the board of 
directors pursuant to the provisions of the act and the rules made thereunder.

19. the company has not issued any share/debenture/other securities.

20. the company has not bought back any share.

21. the company has no preference shares/debentures to be redeemed.

22. there were no transactions necessitating the company to keep in abeyance rights to 
dividend, right shares and bonus shares pending registration of transfer of shares.

23. the company has not invited or accepted any deposits under sections 58a and 
58aa of the act and the rules made thereunder.
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24. the company has not borrowed any amount from directors, members, Public, financial institutions, 
banks and others.

25. the company has not made loans and investments, or given guarantees or provided securities to other 
bodies corporate.

26. the company has not altered the provisions of the memorandum with respect to situation of the 
company’s registered Office from one state to another.

27. the company has not altered the provisions of the memorandum with respect to the Objects of the 
company.

28. the company has not altered the provisions of the memorandum with respect to name of the 
company.

29. the company has not altered the provisions of the memorandum with respect to share capital of the 
company.

30. the company has not altered its articles of association.

31. there was no prosecution initiated against or show cause notice received by the company for alleged 
offences under the act and also no fines and penalties or any other punishment has been imposed on 
the company.

32. the company has not received any amount as security from its employees.

33. no Provident fund scheme is implemented for the employees as there are no employee on the roll of 
the company.

  G. raman Pillai  
thiruvananthapuram Company Secretary
10th may, 2011 c.P. no. 1596 (fcs 2421)
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Annexure ‘A’

Registers as maintained by the Company

1. register of members u/s. 150.

2. minutes book of board meetings u/s. 193

3. minutes book of General meetings u/s. 193

4. books of account u/s. 209.

5. register of directors, managing directors, secretary u/s. 303.

6. register of fixed assets.

7. register of directors attendance.

8. register of shareholders attendance.

9. register of directors shareholding u/s. 307(1).

10. register of transfers.

11. register of application and allotment.

12. register of companies/firms in which directors are interested.

Annexure ‘B’

forms and returns as filed by the company with the registrar of companies, Kerala, during the financial 
year ended on 31st march, 2011;

1. form 23ac, 23aca, the audited annual accounts for the year ended 31.03.2010, filed on 
07.08.2010, vide challan no. P49327828.

2. annual return made upto 15.07.2010 the date of the 16th annual General meeting (adjourned), filed 
on 08.09.2010, vide challan no. P52016326.

3. form 66, compliance certificate for the year ended 31.03.2010, filed on 06.08.2010, vide challan no. 
P49306426

  G. raman Pillai
  Company Secretary
  c.P. no. 1596 (fcs 2421)
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OberOi Kerala HOtels and resOrts limited

auditOr’s rePOrt

to
the members of
Oberoi Kerala Hotels and resorts limited

1. We have audited the attached balance sheet of Oberoi Kerala Hotels and resorts limited as 
at 31st march, 2011, the Profit and loss account and also the cash flow statement for the 
year ended on that date annexed thereto. these financial statements are the responsibility of 
the company’s management. Our responsibility is to express an opinion on these financial 
statements based on our audit.

2. We conducted our audit in accordance with auditing standards generally accepted in india. 
those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. an audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. an audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinion. 

3. as required by the companies (auditor’s report) Order, 2003, as amended by the companies 
(auditor’s report) (amendment) Order, 2004, issued by the central Government of india 
in terms of sub-section (4a) of section 227 of the companies act, 1956, we enclose in the 
annexure a statement on the matters specified in paragraphs 4 and 5 of the said Order.

4. attention is invited to note 2 as regards approvals being sought from Government of Kerala 
for sale of land at thekkady, the cost of which is ` 17,179,831. the accounts have been drawn 
on the basis of going concern despite no construction/operation.

5. further to our comments in the annexure referred to in paragraph 3 above, we report that :
 a) we have obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit;
 b) in our opinion, proper books of account as required by law have been kept by the 

company so far as appears from the examination of such books of account;
 c) the balance sheet, Profit and loss account and cash flow statement dealt with by this 

report, are in agreement with the books of account;
 d) in our opinion, the balance sheet, Profit and loss account and cash flow statement 

comply with the accounting standards referred to in sub-section (3c) of section 211 of 
the companies act, 1956;

 e) on the basis of the written representations received from the directors, and taken on 
record by the board of directors, we report that none of the directors is disqualified  
as on 31st march, 2011 from being appointed as a director in terms of clause (g) of  
sub-section (1) of section 274 of the companies act, 1956;

 f) in our opinion and to the best of our information and according to the explanations 
given to us, the said accounts read in conjunction with schedules 1 to 10 and subject 
to our comments in para 4 above give the information required by the companies act, 
1956, in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in india:

 i) in the case of the balance sheet, of the state of affairs of the company as at 
31st march, 2011;

 ii) in the case of the Profit and loss account, of the Profit for the year ended on that 
date; and

 iii) in the case of the cash flow statement, of the cash flows for the year ended on 
that date.

for raY & raY
  Chartered Accountants

  a. K. sHarma
  Partner
Kolkata membership no. 80085
10th may, 2011 firm registration no. 301072e
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AnnexuRe to the AuditoR’s RepoRt of 
oBeRoi KeRAlA hotels And ResoRts limited 
(referred to in paragraph 3 of our report of even date)

1. a) the company has maintained proper records showing full particulars 
including quantitative details and situation of fixed assets.

 b) the fixed assets of the company have been physically verified by the management 
during the year, which, in our opinion, is reasonable having regard to the size of the 
company and the nature of its assets. no material discrepancies were noticed on such 
verification.

 c) during the year no substantial part of the fixed assets have been disposed off by the 
company. therefore, the provisions of clause (i)(c) of paragraph 4 of the aforesaid 
Order, in our opinion, are not applicable to the company.

2. the company did not have any inventory during the year. in view of this, 
clauses (ii)(a), (ii)(b) and (ii)(c) of paragraph 4 of the aforesaid Order are not applicable.

3. a) the company has not granted any loans, secured or unsecured, to companies, firms or 
other parties covered in the register maintained under section 301 of the companies 
act, 1956. therefore, clauses (iii)(a) to (d) of paragraph 4 of the aforesaid Order are 
not applicable.

 b) the company has not taken any loans, secured or unsecured, from companies, firms or 
other parties covered in the register maintained under section 301 of the companies 
act, 1956. therefore, clauses (iii)(e) to (g) of paragraph 4 of the aforesaid Order are 
not applicable.

4. in our opinion and according to the information and explanations given to us, there are 
adequate internal control systems commensurate with the size of the company and the 
nature of its business for purchase of fixed assets and purchase/sale of services. there was 
no purchase of inventory and sale of goods. further during the course of our audit, we 
have neither come across nor have we been informed of any instance of major weaknesses 
in the aforesaid internal control system which would require corrective action.

5. a)  based on the audit procedures applied by us and according to the information 
and explanations provided by the management, we are of the opinion that  
the particulars of contracts or arrangements referred to in section 301 of the act 
that need to be entered into the register maintained under section 301 have been so 
entered.

 b) in our opinion and according to the information and explanations given to us, the 
transactions made in pursuance of contracts or arrangements entered in the register 
maintained under section 301 of the act have been made at prices which are reasonable 
having regard to the prevailing market price at the relevant time.

6. the company has not accepted any deposits from the public. as such requirement of 
clause 4(vi) of paragraph 4 of the aforesaid Order is not applicable.

7. in our opinion, the company’s present internal audit system is commensurate with 
its size and nature of its business.

8.  the central Government has not prescribed the maintenance of cost records by the company 
under section 209(1)(d) of the companies act, 1956.

9. a) according to the records of the company, the company is generally regular in 
depositing with appropriate authorities undisputed statutory dues including 
provident fund, investor education and protection fund, employees’ state 
insurance, income tax, sales tax, wealth tax, service tax, customs duty, excise 
duty, cess and other statutory dues applicable to it. according to the information 
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and explanations given to us, no undisputed amounts payable in respect of  
income tax, wealth tax, sales tax, customs duty, service tax, excise duty and cess were 
outstanding as at 31st march, 2011, for a period of more than six months from the 
date they became payable.

  further, since the central Government has till date not prescribed the amount of cess 
payable under section 441a of the companies act, 1956, we are not in a position to 
comment upon the regularity or otherwise of the company in depositing the same.

 b) according to the records of the company, there are no dues of sales tax, 
income tax, customs duty, wealth tax, service tax, excise duty and cess which have 
not been deposited on account of any dispute.

10. the company’s accumulated losses at the end of the financial year are not more than fifty 
percent of its net worth. the company has incurred cash losses during the financial year 
covered by our report and also in the immediately preceding financial year.

11.   the company has not taken any loans from financial institution or bank or debenture 
holders. as such requirements of clause (xi) and (xvi) of paragraph 4 of the aforesaid Order 
are not applicable to the company.

12.  the company has not granted loans and advances on the basis of security by way of pledge 
of shares and other securities.

13. in our opinion, the company is not a chit fund or a nidhi / mutual benefit fund / society. 
therefore, the provisions of clause (xiii) of paragraph 4 of the aforesaid Order are not 
applicable to the company.

14.  in our opinion, the company is not dealing in or trading in shares, securities, debentures 
and other investments. accordingly, the provisions of clause (xiv) of paragraph 4 of the 
aforesaid Order are not applicable to the company.

15.  the company has not given any guarantee for loans taken by others from bank or financial 
institutions.

16.  according to the information and explanations given to us and on an overall examination 
of the balance sheet of the company, we report that no funds raised on short term basis 
have been used for long term investments.

17. the company has not raised any money by issue of shares during the year. therefore, the 
provisions of clause (xviii) of paragraph 4 of the aforesaid Order are not applicable to the 
company.

18. the company has not issued any debentures during the year under audit. accordingly, 
the provisions of clause (xix) of paragraph 4 of the aforesaid Order are not applicable to 
the company.

19. the company has not raised any money by way of public issue during the year. therefore, 
the provisions of clause (xx) of paragraph 4 of the aforesaid Order are not applicable to the 
company.

20. during the course of our examination of the books of account carried out in accordance with 
Generally accepted auditing Practices, we have neither come across any instance of fraud 
on or by the company nor have we been informed of any such case by the management.

  for raY & raY
  Chartered Accountants

  a. K. sHarma
 Partner 
Kolkata membership no. 80085
10th may, 2011 firm registration no. 301072e
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 as at 31st march    
   2011 2010 
 schedule Rupees Rupees rupees

souRCes of funds

sHareHOlders’ funds

caPital 1  27,200,070 27,200,070

adVance aGainst sHares   1,600,000 1,600,000

tOtal   28,800,070 28,800,070

AppliCAtions of funds

fixed assets 2

GrOss blOcK  20,331,258  20,331,258

Less : dePreciatiOn  –  –

net blOcK   20,331,258 20,331,258

current assets, lOans & adVances

sundrY debtOrs 3 75,000  –

casH and banK balances 4 159,541  31,694

lOans & adVances 5 426,683  384,638

  661,224  416,332

Less : current liabilities & PrOVisiOns

liabilities 6 232,280  45,048

PrOVisiOns 7 335,775  220,475

  568,055  265,523

net current assets   93,169 150,809

PrOfit and lOss accOunt   8,375,643 8,318,003 
(as per annexed account)

tOtal   28,800,070 28,800,070

siGnificant accOuntinG POlicies 9

nOtes tO tHe accOunts  10

schedules 1 to 7, 9 & 10 referred to above form 
an integral part of the balance sheet.

this is the balance sheet referred 
to in our report of even date.

fOr raY & raY
Chartered Accountants

a. K. sHarma
Partner 
membership no. 80085 
firm registration no. 301072e

Kolkata
10th may, 2011

balance sheet 
as at 31st march, 2011

for and on behalf of the board

 s. s. muKHerji 
Directors

 

 t. K. sibal
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Profit and loss account
for the year ended 31st march, 2011
  Year ended 31st march  
  2011 2010 
 schedule Rupees rupees

inCome

rentals  363,388 186,866

liabilities Written bacK  – 26,684

  363,388 213,550

expendituRe

traVellinG & cOnVeYance  1,545 6,993

PrOfessiOnal & cOnsultancY cHarGes  48,000 48,000

lease rental  73,388 70,216

PaYment tO auditOrs

  audit fees  17,000 17,000

  certificatiOn  8,500 –

  serVice tax  2,628 1,751

PrintinG & statiOnerY  – 600

securitY cHarGes  147,832 114,624

telePHOne & POstaGe  1,753 –

banK cHarGes  60 176

miscellaneOus exPenses (includinG filinG fee)  5,022 4,634

  305,728 263,994

PrOfit/(lOss) befOre taxatiOn  57,660 (50,444)

taxatiOn 8 115,300 70,228

PrOfit/(lOss) after taxatiOn  (57,640) (120,672)

balance Of lOss brOuGHt fOrWard frOm PreViOus Year  (8,318,003) (8,197,331)

lOss carried tO balance sHeet  (8,375,643) (8,318,003)

basic and diluted earninGs Per sHare (in ruPees) 
face Value ` 10 (note 3)  (0.021)  (0.044)

number Of equitY sHares  2,720,007 2,720,007

siGnificant accOuntinG POlicies 9

nOtes tO tHe accOunts 10

schedules 8 to 10 referred to above form an integral part 
of the Profit and loss account.

this is the Profit and loss account referred 
to in our report of even date.

for raY & raY 
Chartered Accountants

a. K. sHarma 
Partner 
membership no. 80085 
firm registration no. 301072e

Kolkata 
10th may, 2011

for and on behalf of the board

 s. s. muKHerji 
Directors

 

 t. K. sibal
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   Year ended 31st march  
   2011 2010
   Rupees rupees

A.  CAsh floW fRom opeRAtinG ACtiVities

 net Profit/(loss) before tax & extraordinary items 57,660 (50,444)

 adjustments for:  

   rent received (363,388) (186,866)

 Operating Profit before Working capital changes (305,728) (237,310)

 adjustments for: 

  trade & Other receivables (75,000) 62,596

  trade Payable 187,232 (98,839)

 cash Generated from Operations (193,496) (273,553)

  direct taxes (net) (42,045) (38,293)

 net cash from Operating activities (235,541) (311,846)

B. CAsh floW fRom inVestinG ACtiVities  

 rent received 363,388        186,866

 cash from investing activities 363,388  186,866

C. CAsh floW fRom finAnCinG ACtiVities

 net cash used in financing activities – –

 net increase/(decrease) in Cash and Cash equivalents (A+B+C) 127,847 (124,980)

 cash and cash equivalents at the beginning of period 31,694 156,674

 cash and cash equivalents at the end of period 159,541 31,694

notes :  

1.  the cash flow statement has been prepared in indirect method except  for purchase of 
fixed assets and capital Work-in-Progress. rent received is treated as a part of investing activities. 

2. cash and cash equivalents represent cash and bank balances.

this is the cash flow statement referred 
to in our report of even date.

cash flow statement
for the year ended 31st march, 2011

for raY & raY 
Chartered Accountants

a. K. sHarma 
Partner 
membership no. 80085 
firm registration no. 301072e

Kolkata 
10th may, 2011

for and on behalf of the board

 s. s. muKHerji 
Directors

 

 t. K. sibal
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schedules to accounts

 as at 31st march   
  2011 2010
  Rupees rupees

1
shARe CApitAl
autHOrised 
10,000,000 equity shares of ` 10 each  100,000,000 100,000,000

  100,000,000 100,000,000

issued, subscribed, called and Paid uP 
2,720,007 equity shares of ` 10 each, fully paid up  27,200,070 27,200,070

  27,200,070 27,200,070

NotE :

2,176,000 equity shares are held by eiH limited - the Holding company.

 as at 31st march   
  2011 2010
  Rupees rupees

3
sundRy deBtoRs (unseCuRed) ConsideRed Good
Other debts 
(due from Holding company - eiH ltd) 75,000 –

 75,000 –

4
CAsh And BAnK BAlAnCes
balances with scheduled banks in :

current accounts 159,541 31,694

 159,541 31,694

5 
loAns And AdVAnCes 
(unsecured - considered Good)

advances recoverable in cash or in kind 
or for value to be received – –

security deposit 181,350 181,350

income tax Payment/refundable 245,333 203,288

 426,683 384,638

2
fixed Assets
     
 GrOss blOcK amOrtisatiOn/dePreciatiOn net blOcK

 cost as at addi- sales/ cost as at as at for the sales/ as at As at as at 
 31st march, tions adjust- 31st march, 31st march, year adjust- 31st march, 31st march, 31st march, 
 2010  ments 2011 2010  ments 2011 2011 2010 
 rupees rupees rupees rupees rupees rupees rupees rupees Rupees rupees

land-freehold (note 2) 20,331,258 – – 20,331,258 – – – – 20,331,258 20,331,258

 20,331,258 – – 20,331,258 – – – – 20,331,258 20,331,258

Previous Year 20,331,258 2,252,184 2,252,184 20,331,258 – – – – 20,331,258
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 as at 31st march   
  2011 2010
  Rupees Rupees rupees

6 
liABilities
sundry creditors 

total outstanding dues of micro enterprises and small enterprises 
(note 1) – –

total outstanding dues of creditors other than micro enterprises and 
small enterprises 227,254 45,048 
(including due to eiH limited-Holding company ` nil, 2010 - ` 7,193)

Other liabilities 5,026 –

 232,280 45,048

7 
pRoVisions
taxation  335,775 220,475

  335,775 220,475

schedules to accounts — Contd.

8 
tAxAtion

current taxation 115,300 66,500

tax adjustment for earlier year - 3,728

 115,300 70,228
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9 
siGnifiCAnt ACCountinG poliCies

1. the financial statements are prepared in accordance with the accounting standards notified by the companies (accounting 
standards) rules, 2006, issued by the central Government in consultation with the national advisory committee on accounting 
standard and relevant provisions of the companies act, 1956.

2. the financial statements are prepared under the historical cost convention and on the basis of “going concern” concept.   
both income and expenditure are recognised on accrual basis. revenue is recognised when consideration can be measured. 
income from rentals is recognised over the period of contract on an equitable straight line basis.

3. the presentation of financial statements in conformity with generally accepted accounting principles requires estimates and 
assumptions to be made that affect the reported amount of assets and liabilities on the date of the financial statements and 
the reported amount of revenue and expenses during the reporting period. difference between the actual and estimates are 
recognised in the period in which results are known/materialised.

4.1 fixed assets are stated at cost less depreciation. the cost is inclusive of freight, duties, levies and any directly attributable 
cost of bringing the assets to their working conditions. interest during construction period to finance fixed assets would be 
capitalised.

4.2 the carrying value of fixed assets which are in excess of the higher of its value in use or net realisable value is recognised 
as an impairment loss.

4.3 capital Work-in-Progress is stated at cost. capital Work-in-Progress would be allocated to relevant fixed assets on pro-rata basis 
depending on the prime cost of the assets. Other incidental expenditure directly attributable to construction is accumulated 
as capital Work-in-Progress.

5. depreciation on fixed assets is provided on “straight line method” at the rates which are in conformity with the requirements 
of the companies act, 1956. freehold land is not amortised.

6. Payments made in foreign currency are converted at applicable rates prevailing on the date of remittance. current assets 
and liabilities at the year end are converted at the rates prevailing at the close of the year.

7. Preliminary expenses are written off.

8. current tax is determined on the amount of tax payable in respect of taxable income for the year. fringe benefit tax is 
determined on the fringe benefits provided or deemed to have been provided in accordance with the provisions of the 
income tax act, 1961.

 the deferred tax is provided and recognised on timing differences between taxable income and accounting income subject 
to prudential consideration. deferred tax assets on unabsorbed depreciation and carry forward of losses is not recognised 
unless there is virtual certainty about availability of future taxable income to realise such assets.

9. Prior period adjustments, extraordinary items and changes in accounting policies having material impact on the financial 
affairs of the company are disclosed.

10. no provision is made for liabilities which are contingent in nature, unless it is probable that future events will confirm that 
an asset has been impaired or a liability incurred as at the balance sheet date and a reasonable estimate of the resulting loss 
can be made. However, all known and material contingent liabilities are disclosed by way of separate notes.

schedules to accounts — Contd.
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10 
notes to the ACCounts

1. sundry creditors include ` nil (2010 - ` nil) due to micro enterprises & small enterprises to the extent such parties have 
been identified from available information.

2. the company has approached the Government of Kerala for sale of freehold land at thekkady, the cost of which is 
` 17,179,831. necessary approvals are still awaited. the company has not commenced any construction/operations of the 
Hotel. However, the accounts are drawn up on going concern basis

3. earnings per share :

   as at 31st march

                 Particulars 2011 2010 
  Rupees rupees

  loss computation for both basic and diluted earnings per share of ` 10 each

  loss available for equity shareholders 57,640 120,672

  Weighted average number of equity shares outstanding 2,720,007 2,720,007

  basic & diluted earnings per equity share in rupees of face value of ` 10 (0.021) (0.044)

4. the company is yet to commence commercial operations. as such there is nothing to report on segment results as required 
by accounting standard (as-17) “segment report”.

5. consequent to the adoption of the provisions of accounting standard (as-22) “accounting for taxes on income”, the company 
would have a net deferred tax asset, primarily consisting of accumulated losses. However, as the management is not virtually 
certain of subsequent realisation of the asset, no deferred tax asset has been computed or recognised in the accounts.

6. disclosures in respect of company’s operating lease arrangements, entered on or after 1st april, 2001, under accounting 
standard (as-19) on leases, issued by the institute of chartered accountants of india:

 a) General description of the company’s operating lease arrangements:

  the company has entered into operating lease arrangement primarily for the jetty site. some of the significant terms 
and conditions of the arrangements are:

	 	 •	 agreements	 may	generally	be	 terminated	by	either	party	by	 serving	a	notice;

	 	 •	 the	 lease	arrangements	are	generally	 renewable	on	 the	expiry	of	 the	 lease	period	 subject	 to	mutual	 agreement;

	 	 •	 the	 Company	 shall	 not	 sublet,	 assign	 or	 part	 with	 the	 possession	 of	 the	 premises	 without	 prior	 written	 consent	 of 
 the lessor.

 b) lease rent in respect of the above are charged to the Profit and loss account.

 c) the year-wise future minimum lease payments in respect of above is as under:
   rupees

  total future minimum lease payment as at 31st march, 2011 75,000
   (73,194)

  not later than 1 year 75,000
   (73,194)
  (figures in bracket represent figures for 2010)

7. a) the company has entered into operating lease relating to land. lease rent has been recognised in the Profit and loss account.

 b) future minimum lease payments recoverable by the company in respect of above are as follows:
   rupees

 not later than one year 290,000
   (116,650)

 later than one year but not later than five years 1,242,621
   (466,600)

 later than five years 2,688,819
   (262,462)
 (figures in bracket represent figures for 2010)
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8. the details of transactions entered into with Related parties during the year are as follows :

A. 1. holding Company
  eiH limited

 2. fellow subsidiaries
 i) mashobra resort limited
 ii) mumtaz Hotels limited
 iii) mercury car rentals limited
 iv) eiH flight services limited, mauritius
 v) eiH international ltd.
 vi) eiH Holdings ltd.
 vii) eiH marrakech ltd.
 vii) j&W Hongkong ltd.
 ix) Oberoi turtle bay ltd.
 x) eiHH corporation ltd.
 xi) eiH investments nV
 xii) eiH management services bV
 xiii) Pt Widja Putra Karya
 xiv) Pt Waka Oberoi indonesia
 xv) Pt astina Graha ubud

 3. enterprises in which Key management personnel have significant influence
 i) Oberoi Hotels Private limited
 ii) Oberoi Properties Private limited
 iii) Oberoi Holdings Private limited
 iv) Oberoi investments Private limited
 v) Oberoi buildings and investments Private limited
 vi) Oberoi Plaza Private limited
 vii) bombay Plaza Private limited
 viii) Oberoi leasing & finance company Private limited
 ix) aravali Polymers Private limited
 x) eiH associated Hotels limited
 xi) island Hotel maharaj limited

 4. Key management personnel
 i) mr. P.r.s. Oberoi
 ii) mr. s.s. mukherji

B. transactions with Related parties during the financial year and outstanding balances as on 31st march, 2011.

 nature of transactions Holding enterprise in which Key Key management 
  company management Personnel Personnel 
   have significant influence associates*

  rupees rupees rupees

 purchases

 Goods & services 75,000 151,130 – 
  (nil) (115,024) (-)

 sale

 rental income 363,388 – – 
  (186,866) (-) (-)

 outstanding balances

 Payable for Goods & services  nil 151,130 – 
  (7,193) (19,104) (-)

 receivables for Goods & services 75,000 
  (nil)

 (figures in brackets indicate figures for 2010)

 *island Hotel maharaj limited

notes to the ACCounts (Contd.)
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11. information pursuant to part iV of schedule Vi to the Companies Act, 1956

 balance sheet abstract and company’s General business Profile :

 (i) Registration details

  registration number 09-007951

  state code 09

  balance sheet date 31.03.2011

 (ii) Capital raised during the year (Amount in ` thousands)

  Public issue nil

  rights issue nil

  bonus issue nil

  Private placement nil

 (iii) position of mobilisation and deployment of funds (Amount in ` thousands)

  total liabilities 29,368

  total assets 29,368

  sources of funds (Amount in ` thousands)

  Paid-up capital 27,200

  advance towards shares 1,600

  reserves & surplus nil

  secured loans nil

  unsecured loans nil

  Applications of funds (Amount in ` thousands)

  net fixed assets (including capital Work-in-Progress & 
  incidental expenditure during construction) 20,331

  investments nil

  net current assets 93

  miscellaneous expenditure nil

  accumulated losses 8,376

 (iV) performance of the Company (Amount in ` thousands)

  turnover (including other income) 363

  total expenditure (including prior period adjustments) 306

  Profit (+)/loss (-) before tax 57

  Profit (+)/loss (-) after tax (58)

  earning per share (in ` ) annualised (0.021)

  dividend rate (%) nil

 (V) Generic names of principal products/services  
  of the Company as per monetary terms :

  item code no. (itc code) 591001006

  Product description* HOtels

schedules to accounts — Contd.

 *at present the construction work is in progress.

9. steps are being taken to allot shares against the advance against shares received in earlier years.

10. the figures for the previous year have been regrouped/recast as far as practicable to make them comparable to those of 
current year.


